24VAN_P003_0930

9/29/08

6:34 PM

Page 3

up front

VANCOUVER.24HRS.CA • SEPTEMBER 30, 2008

surviving a meltdown
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local news

IN BRIEF
■ DOORMAN STRUCK
Vancouver police
arrested a 19-year-old
after he allegedly
assaulted a doorman
with a brick at El
Furniture Warehouse
restaurant on Granville
Street, Saturday night.
The suspect was
apparently angry after
being kicked out of the
restaurant for being
drunk.

- Getty

A trader reacts on the floor of the New York Stock Exchange yesterday. The Dow Jones fell more than 700 points in the worst day in the market’s history.

Take stock
of big debt
Weeks before yesterday’s failed U.S.
bailout package sent markets into a tailspin, credit counsellor Scott Hannah saw
a telling sign that concern had stretched
north of the border.
“We noticed a sharp increase in the
number of consumers contacting our
organization for assistance,” said Hannah,
the head of the Credit Counselling
Society. “It came to the point where we
set new daily records for consumers contacting us.”
People who have been relying on
credit to make ends meet will be hit first.
“Consumers who haven’t been paying
much attention to the amount of debt
they were carrying … have now come
full circle,” Hannah said.
What the U.S. financial crisis has done
is make consumers more aware of
responsible money management skills,
Hannah said.
“Canada used to be known as a nation
of savers,” he said. “But we’ve switched
paths. We’re a nation of borrowers.”
- Irwin Loy, 24 hours

Credit squeezed
With banks likely to keep a
tighter hold on the purse
strings after the market’s
tumble, small businesses in
the Lower Mainland could
find themselves in a tighter
squeeze.

that might have to be postponed
or aborted.”
The same thing goes for
personal finances. Banks will be
more reticent to offer loans for
big purchases like homes and
cars.
“A lot of these mortgages being
“Typically what
held on the balance
happens in these “A lot of these
sheets of banks are
circumstances is mortgages being
going to decline in
banks get very convalue. Delinquency
held on the balservative in their
rates might go up a
ance
sheets
of
lending practices,”
little bit,” Andolsaid SFU economist banks are going to fatto said. “I don’t
David Andolfatto. decline in value.”
want to be a doomSo as small busi- David Andolfatto sayer, but you
nesses look to borcould see things
row money for renovations, like that seeping into our econothey’ll find banks are instead ra- my as well.”
tioning their loans.
But, as Andolfatto points out,
A restaurant franchisee, for “These things have happened
example, would typically seek a before.”
loan to upgrade new equipment.
“We had the credit crunch in
“They would approach a bank the early ’90s, the savings and
for financing, but quite naturally loans crisis in the ’80s,” he said.
banks are wary about lending re- “If history’s any guide, it will
sources in this environment,” recover.”
- Irwin Loy, 24 hours
Andolfatto said. “Investments like

Lock up
mortgages
Local mortgage holders who have
locked into a fixed rate should stand
firm in the wake of the credit crisis in
the U.S.
Averbach Mortgages’ Justin
Blacklock said the trickle down
effect of yesterday’s crash would
tighten up Canadian lending markets,
forcing mortgage holders with variable rates to commit to a payment
plan.
“If you’re on the fence, just get in
there and get it rolling,” he said. “If
you’re in, a contract lender can’t do
anything and you’re totally safe.”
Those looking to enter Vancouver’s
housing market may find mortgage
rates less favourable in the coming
months, according to Blacklock.
Still, homebuyers must make
moves based on their priorities.
“You have to be thinking about
what works in your universe not
what’s happening down in the States
with their lending problems,” he said.
- Dharm Makwana, 24 hours

■ FALSE ALARM
Semiahmoo Secondary
School at 1785-148 St.
in Surrey was locked
down yesterday after a
bomb threat was sent
through e-mail. And
although the response
to the threat was real,
Surrey RCMP say it
was probably a hoax
after sweeping through
the school.
■ DRIVER WANTED
Ridge Meadows RCMP
are on the hunt for a
suspected hit-and-run
driver after a 41-yearold was struck by a car
on 228th Street Sunday
evening. The victim
was airlifted to hospital
with non-life threatening injuries but the
driver and his vehicle
were nowhere to be
found.
■ ABDUCTION TRY
RCMP are warning the
public to be vigilant
after two boys, eightand 11-years-old, were
approached by a suspicious man near 132nd
Street and 112th
Avenue in Surrey. The
man grabbed the
11-year-old but ran off
after the other boy
threatened to call
police on a cell phone.
- 24 hours news services

